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Qatar in numbers
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GEOGRAPHY (updated to 2021)

Capital Doha

Area 11,571 sq km

Population 2,930,528 inhabitants

Density About 253 inhabitants per sq km

Language Arabic

Government Unitary semi-constitutional monarchy

ECONOMY (updated to 2021)

Currency Qatari Riyal (QAR)

GDP (at market prices in 2019) 189,706 Millions $

Administrative subdivisions 8 Municipalities

Source: https://unctadstat.unctad.org/CountryProfile/GeneralProfile/en-GB/634/index.html

https://unctadstat.unctad.org/CountryProfile/GeneralProfile/en-GB/634/index.html


Qatar in numbers
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INFRASTRUCTURES (updated to 2021)

Railways About 750 km

International airports 1

Roads 1,230 km of highways

Major ports

• Hamad Port 
• Doha Port 
• Ras Laffan Port 
• Musayyid Port

ICT (updated to 2021)

Telephone country code +974

TLD .qa

Source: https://corp.qr.com.qa/arabic/pages/default.aspx

https://corp.qr.com.qa/arabic/pages/default.aspx


Economic overview

The State of Qatar is an Arab country in the Middle East, occupying a peninsula that juts into the
Arabian Gulf. Since its independence in 1971, the country has emerged as one of the global producers
of oil and gas. While there is increasing investment in non-energy sectors, oil and gas still account for
more than half of the Gross Domestic Product. Due to its substantial reserves of natural gas, the
country has one of the highest incomes per capita in the world.

Qatar ranked 77th out of 190 countries in the 2020 Doing Business ranking published by the World Bank.

In recent years the Government’s economic policy has focused on developing Qatar’s non-gas reserves
and increasing private and foreign investment in non-gas sectors such as financial services, health,
education, sport and business-related tourism.
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Economic overview

It has set up the Qatar Financial Centre to attract financial services entities to locate in Qatar. It has
also promoted Qatar as a high-end tourist destination through investment in infrastructure and through
staging high-level sporting events. For example, Qatar hosted the Asian Games in December 2006 and it
hosts annual events such as ATP and WTA tennis tournaments. In January 2011, Qatar hosted the AFC
Asian Cup at which the best international football teams from Asia competed. The most significant
development came in early December 2010 when FIFA announced that Qatar had been chosen to host
the 2022 Football World Cup.

Qatar’s first National Development Strategy (NDS), 2011-2016 was launched in April 2011 and identified
priorities and directions for Qatar, serving as launch platform for the broader ambitions of the Qatar
National Vision 2030.
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Institutions for foreign investors

The Ministry of Commerce and Industry is responsible for overseeing commercial and industrial
activities for the State of Qatar, directing these activities in accordance with the requirements of
national development.

The Ministry’s mandate includes business development needed to attract investments, and support and
develop exports.

Other responsibilities are developing methods and procedures for providing public services to the
business and investment sector, regulating the practice of trade professions, registering the
commercial and investment establishments, issuing the necessary licenses to carry out their activities,
and supervising the regulation and control of markets in its area of competence.
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Institutions for foreign investors

The Qatar Chamber of Commerce (QCC) is the primary representative of the Qatari private
entrepreneurial sector.

Primary responsibility is to cooperate, through dialogue, with the country various private and public
sector bodies and plays an advisory role vis-à-vis government and parliament.

The principle activities of QCC include representing the general interest of the business community,
providing information and advice to members, promoting economic development, providing market
information and economic statistics, encouraging foreign investment, and facilitating international
trade.

Introduction:



Introduction

Qatar Law No. 1 of 2019 opens to foreign companies and individuals the possibility to directly invest in
almost all the economic sectors in Qatar.

In other words, the obligation to have a local partner holding at least 51% of the shares in any limited
liability company or acting as sponsor, as established by the Qatar Foreign Investment Law No. 13 of
2000, has been abolished.

Business vehicles in Qatar are mainly regulated by the Commercial Companies Law (Law No. 5 of
2002) as amended by Law No.16 of 2006.
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General Partnership

A General Partnership is an association of two or more persons that conduct business under a specific
name.

A General Partnership agreement must specify the partnership's trade name, head office, objectives,
details of partners, name of manager, capital amount, the share of each partner and methods of
distribution of profits and losses.

The partners are jointly and severally liable for the obligations of the partnership to the full extent of
their assets. The management of the partnership is determined by the partnership agreement and
devolves on the partners, unless management is specifically entrusted to one or more designated
managers by agreement.
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Limited Partnership

A Limited Partnership is comprised of two types of partners. The general partners handle the
management of the business, and the limited partners contribute to the capital of the partnership. A
limited partnership agreement must comply with the requirements of a general partnership agreement.
Additionally, it must indicate who are the general partners and who are the limited partners.

The general partners are jointly and severally liable for the obligations of the partnership to the full
extent of their assets. The limited partners' liability is limited to the amount of their capital contribution,
provided they do not participate in the management of the partnership or allow their names to be used
in the partnership's name. The management of the partnership is determined by the partnership
agreement and devolves on the partners, unless management is specifically entrusted to one or more
designated managers by agreement.
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Limited Partnership in shares

In a Limited Partnership with shares, the number of limited partners may not exceed ten and the
number of general partners may not be lower than three. The capital of a limited partnership with
shares is divided into equal negotiable nominal shares and cannot be less than QAR 200.000.

A Limited Partnership with shares' agreement must comply with the requirements of a general
partnership agreement. In addition, it must provide details as to the control council composed of at
least three members and must appoint an auditor if the capital exceeds QAR 500.000.

The management of the partnership is determined by the partnership agreement and devolves on the
partners, unless management is specifically entrusted to one or more designated managers by
agreement.
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Limited Liability Company (LLC)

An LLC is the type of company most commonly chosen by foreign investors. However, an LLC may not
engage in the business of insurance, banking, or in the investment of funds. An LLC required by law the
participation of one or more Qatari nationals (either individuals or body corporate) with the foreign
shareholding restricted to 49%. With Qatar Law No. 1 of 2019, this requirement ceased with the
exception of several limited sectors.

There is no official guidance on the maximum percentage share which a foreign shareholder can
receive, however, the agreed share should reflect the contribution of the respective parties in operating
the business and reflect a real partnership.

In some cases, this could mean that the profit allocation to foreign shareholders is in excess of 90%. A
foreign shareholder is also permitted to appoint the management and have control of the LLC.
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Qatari Shareholding Company (QSC)

A QSC is also known as a Joint Stock Company. These are LLCs that can accommodate shareholder
bases larger than 50 and are designed for large-scale business enterprises, investment projects,
insurance and banking. There are two types:

Public QSCs. These can issue shares to the public, including listing on the Qatar Exchange.

A Public Shareholding Company is comprised of at least five members. The minimum capital required
is QAR 10 million (QAR 40 million for listing requirements) for a public shareholding company.

The capital is divided into equal nominal shares of not less than QAR 1 and not exceeding QAR 100.
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Qatari Shareholding Company (QSC)

Public shareholding companies are usually used for the following reasons:

• possibility of listing on Doha Stock Exchange;

• possibility of having many shareholders;

• suitable for implementing major projects.

The government, other public authorities and corporations, or companies in which the state holds at
least 51% of the shares (or less on prior approval of the Council of Ministers) can establish public
QSCs. This can be either individually, or jointly with one or more founders, whether such founders are
Qatari nationals or foreigners, or natural, public or private legal persons.
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Qatari Shareholding Company (QSC)

Private/closed QSCs. These cannot issue shares to the public.

Article 207 of the Companies Law has introduced a new category of private QSC and allows the
government or a government entity (or a foreign entity together with the government or a government
entity) to establish a private QSC.

These companies can, through their articles of association, contract out of the provisions of the
Companies Law, allowing for a considerable degree of flexibility. For example, it is possible to create
different classes of shares, something which is not otherwise permitted under the Companies Law.
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Holding Company

A QSC or LLC that will financially and administratively control one or more companies through at least
51% ownership can be established as a Holding Company under Title 9 of the Companies Law.

The activities of a Holding Company are restricted to certain administrative and investment activities,
owning intellectual property rights, and owning other property needed to carry out these activities.

Holding Companies must have a minimum share capital of QAR 10 million and cannot hold shares in
other holding companies, general partnerships, limited partnerships or partnerships limited by shares.
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Branch of Foreign Company

A foreign entity engaged in a project in Qatar is permitted to establish a Branch.

A Branch usually exists only for the duration of the associated project or contract and ceases to exist
once the relevant project is completed. It is sometimes possible to extend the duration of the branch to
accommodate further contracts, but this requires the further approval of the relevant ministry and this
process can sometimes prove difficult.

A Branch is therefore not usually an appropriate structure for a business model envisaging activity over
a number of years and contracts.
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Representative Trade Office (RTO)

A ministerial decision in 2006 allowed foreign entities to set up RTOs in Qatar with 100% foreign
ownership.

An RTO is essentially a structure to establish a ‘shop window’ in Qatar – a RTO of a foreign company is
not allowed to undertake contractual business in Qatar but it can be used to market services and
products in Qatar.

Establishment of 
business:



Agency / Distribution

Only a wholly Qatari-owned entity or a Qatari individual can act as an exclusive agent and under Law No.
(8) of 2002, the Commercial Agencies Law, an exclusive agent is granted certain rights with respect to
commission on sales by third parties and compensation for termination of the agency relationship by
the foreign party, provided the agency agreement is registered with the Ministry of Economy and
Commerce.

Joint Ventures

Owing to the foreign ownership restrictions in Qatar, Joint Ventures between foreign companies and
Qatari companies or individuals are common.
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Joint Ventures

Most Joint Ventures are set up by way of an LLC. Traditionally, if a shareholder agreement was used it
would be a relatively simple document. However, as the market becomes more sophisticated, more
detailed shareholder agreements are becoming common.

In the case of Joint Ventures between foreign companies and government entities, it is possible to use
a private/closed QSC incorporated under Article 207 to provide greater flexibility.

The large number of significant construction projects in Qatar means that foreign companies also
establish unincorporated Joint Ventures between themselves. Where there is a government contract,
this can be achieved by each foreign company establishing a branch and the branches entering into a
contractual Joint Venture between themselves.

Establishment of 
business:



Taxation:

Income Tax

Income Tax is regulated under new Income Tax Law (“ITL”) effective as of January 2019, repealing the
former Income Tax Law No. 11 of 2009.

Taxable persons are all natural and legal persons «subject to tax» under the ITL.

The ITL applies on the income from “sources” in Qatar and, namely, on gross income, deducted all
business expenses, to be determined according to accounting based on the accrual principle, in
accordance with International Accounting Standards, subject to the provisions of the ITL and the
Regulations.

The statutory income tax rate is 10%, with few exceptions such as entities operating in the Oil & Gas
and petrochemical industries sectors are subject to a flat rate of 35%.



Taxation:

Income Tax

Qataris (and Qatari held) companies are exempted from ITL and other exceptions apply, as well: e.g.
interest and bank charges accruing to individuals or capital gains on real estate or securities (in both
cases where the individual is not engaged in taxable “activity” in the State).

Worth underlining that new exemptions have been introduces as of January 2019.

Any taxpayers earning a taxable income (or engaged in an activity) shall: (i) register with the tax
authority; (ii) notify of any change that may affect its tax obligations, and (iii) apply to obtain a special
tax number.



Taxation:

Excise Tax

The Excise Tax Law is in effect from 1 January 2019 and sets out various rules and obligations for
taxpayers. Excise tax is applicable on the following goods ('excise goods') at their respective tax rates:

• Tobacco products: 100%.

• Carbonated drinks (non-flavoured aerated water excluded): 50%.

• Energy drinks: 100%.

• Special purpose goods: 100%.

Persons engaged in the import and production of excise goods, as well as the operation of a tax
warehouse, will be required to register for excise tax purposes.



Taxation:

VAT

According to the GCC VAT Framework Agreement, Qatar was expected to impose VAT by 1 January
2019.

Although some unofficial drafts have been floated since 2017 but for the meantime, Qatar has deferred
its decision to implement VAT.



WHT

While outbound dividends are not subject to Withholding Tax (WHT) interest is, in principle, subject to a
final Withholding Tax at the rate of 5% (7%, previously) of the gross amount.

The WHT does not apply to some type of interest such as, e.g., interest on deposits in Banks in the state
or interest on State’s and public authorities’ bonds and securities.

The same WHT (5%) applies on outbound royalties.
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Trade:

Qatar and Italy

Qatar and Italy share a long history of economic and commercial exchanges. Today, the two countries
are bound by even more solid economic and commercial relations, worth in 2020 a total commercial
interchange of more than 2.0 billion EUR.

In 2020, Qatar exported approximately 1.0 billion EUR of goods and services to Italy and imported, in the
same year, circa 1.1 billion EUR.

In 2020, available data suggests an overall decrease of Italian exports to Jordan, approximately -24% if
compared to 2019.



Trade:

Qatar and Italy

According to the Italian Ministry of Economic Development, Qatar exported to Italy mostly natural gas
(approx. 128.3 million EUR), chemicals (approx. 15.1 million EUR) and oil derived products (approx. 8.1
million EUR). Italy on the other side, mainly exported weapons (approx. 65.9 million EUR), general and
industrial machinery (approx. 26.5 million EUR) and clothing (approx. 5.9 million EUR).

Italy is also a “net investor” in Qatar. In 2019, Italian Investments in Qatar counted for approximately
1459 million EUR, whereas Qatari investments in Italy counted for 617 million EUR. Italian FDI’s are
mainly concentrated in Doha and its surrounding industrial areas, whereas Qatari investments are
scattered throughout the country and concern different sectors. Qatar is the first Arab country in terms
investments in Italy.
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