Focus on Trade
Etihad Credit Insurance
Rome, 17 October 2018
2nd Italian Arab Business Forum
Auditorium della Tecnica, Confindustria

Economic overview 2018

 UAE 2018 GPD to expand 2.3%, according
UAE Central Bank

 Non-oil sectors expected to continue its
growth at 3.6 %
 UAE growth resilient due to:





Investments in infrastructure,
Foreign Direct Investments,
Non oil trade and export,
Tourisms, Education and Healthcare.
Source: UAE Minister of Economy

UAE economy diversification, a key success driver
The UAE is diversified economy, with effective
infrastructure, political stability and ample foreign
assets.
 His Highness Sheikh Mohammed bin Rashid Al
Maktoum, Vice-President and Prime Minister of the
UAE and Ruler of Dubai, launched in 2014 a seven
years UAE National Agenda leading to the UAE
Vision 2021
 “Our economic diversification strategy has enabled
us to reduce the oil sector’s share of GDP to less
than 30 percent. We intend to further raise the
contribution of our non-oil sectors to 80 percent
over the next few years” - H.E. Sultan bin Saed Al
Mansoori, UAE Minister of Economy
Source: UAE Ministry of Economy

Non-Oil Foreign Trade
 UAE is an open economy well-connected
to global markets, with its 7 International
Airports and 15 Sea Ports
 Total Non-Oil Foreign trade amounted at
439 bio. USD in 2017, of which 51.7 bio.
USD export and 120.6 bio. USD re-export
 Trade with Asia, Middle East and Europe
accounts for 76.8% of Non-oil Foreign
Trade.
 Investments in industrial, expected raising
the contribution to GDP from 8.5% up to
20% by 2020, and other export-oriented
sectors to accelerate Non-Oil Foreign Trade

Source: UAE Ministry of Economy

Global Growth and Challenges
However, there are some elements of uncertainty
ahead Global trade and investments:
 Tensions on the trade front

 Global GDP is projected to expand
by 3.7%

 Rise on interest rates
 Fiscal consolidations
 Currency volatility
 Geo-political risks

 Global Trade by 4.2% this year,
according IMF

ECI to provide confidence to UAE traders and investors
 Etihad Credit Insurance (ECI) was established in the late 2017 and started its operations in
February 2018 as a Federal institution, mandated to secure national export credit.
 It is a public joint stock company, fully funded by the UAE Federal Government and its
founders; the Government of the Emirate of Abu Dhabi, Dubai, Ajman, Ras Al Khaimah and
Fujairah.
 The Board of the company is chaired by His Highness Sheikh Hamdan bin Rashid Al Maktoum,
Deputy Ruler of Dubai and UAE Minister of Finance and the deputy Chairman is His Excellency
Sultan bin Saeed Al Mansoori, UAE Minister of Economy.
 ECI plays a catalyst role in the promotion of UAE’s non-oil exports, trade, investments and
strategic sectors development, in line with UAE Vision 2021 economic agenda.

ECI Mission and Mandate
 ECI mission is to ensure commercial and non-commercial risks associated with export
and re-export of goods, works, services, and the foreign investments of the companies
based in the UAE, through the provision of a range of conventional and Sharia
compliant export credit, financing and investment insurance solutions.

The company is mandated to provide:

Expected benefits for exporters:

•
•
•
•

•
•
•
•
•
•

Trade credit insurance
Guarantees for Export Financing
Foreign Investment Policies
Surety Bonding

Protect exporters from non payments,
Protect capital investments abroad,
Ease access to new export markets,
Ease SMEs access to bank funding,
Reduce cost of working capital,
Enhance exporters cash flows.

The ECI strategy
Develop close and long-lasting partnerships with strategic
stakeholders, to enable ECI design and deliver its bespoke
comprehensive products & services:
 UAE Federal and Local Emirates Governments (including
semi-government authorities, organizations)
 International Chambers of Commerce
 Trade Promotion Agencies
 Islamic and Multilateral regional agencies
 Export Credit Agencies (ECAs)

 Private Credit insurers, Re-insurers & Brokers
 Local and International Banks & Lenders
 Islamic and Conventional Trade Credit and Surety
Bonding International Associations

Investment in training and education initiatives for
UAE Nationals, to enable ECI to hire and develop
talents and deliver its comprehensive insurance
solutions to the UAE businesses.
Develop digital capabilities, including but not
limited to investments in A.I. risk management,
flexible modular IT architectures, deep data access
and analytics, user-centric experience design, digital
operations, block chain platform, big data modeling
and data scientist culture.
Enhance SMEs and Corporates education on
export risk management and export financing
solutions, that will enable UAE based companies to
access new export markets and increase their
competitiveness in the global trade market

The Partnership between ECI and SACE
Background
 Trade volumes between UAE and Italy 6,378 million
euro in 2017

Million Euro

Trade Italy vs UAE

 Italy exported to UAE 5,349 million euro in 2017 and
imported 1,029 million euro, reporting a trade
surplus for Italy of 4,320
 Italy is the 9th trading partner of the UAE, the 3rd EU
country after UK and Germany with 2,928 million
euro trade value in the first half 2018, of which
2,220 million euro export and 699 million euro
import, resulting in a positive trade balance for Italy
of 1,530 million euro.

 Italian companies in the UAE are present in
diversified range of sectors beyond oil & gas, in
industrial
technologies,
infrastructure
&
construction, jewelry, fashion, food & beverage,
design & furniture, financial services.

Import from UAE

Export to UAE

Petrochemicals
Chemicals
Metals

Jewelries
Machineries
Cosmetics
Electric Appliances
Furniture
Textile
Shoes

Source: Italian National Institute of Statistics

The Partnership between ECI and SACE
Memorandum of Understanding
Through mutual cooperation in extensive areas, the MoU is set to further cement the growing bilateral
trade between the two countries through the following:
 enhancing trade and supporting business relations between the Republic of Italy and the United
Arab Emirates;
 exploring mutual opportunities:


on insurance, reinsurance, co-insurance services for export of goods, investments and services;



on ongoing and potential investment new projects;




facilitating trade and market access of SMEs and Mid-caps on both the export and investment fields;
focus on trade in some specific sectors like machinery & equipment, aluminum and metals , ceramics,
renewable energy, waste management industries, fast moving consumable goods;



focus on Halal industry trade, through Sharia’ compliant insurance and finance solutions;



training programs, expertise and best practices sharing.
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