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Agenda 2

Logistics and Infrastructure is pushing Maritime Economy
especially in the Mediterranean

The growing role of China in the Mediterranean

Key structural reforms
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The Growth in maritime trade 3
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B Containerized trade volumes: +6%
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Source: SRM on UNCTAD, 2018




Trade of goods is mainly by containers 4

l WORLD CONTAINER PORT VOLUMES BY REGION I B The 110 busiest container ports in the
world handled a combined throughput of

*’M 600 Mteu in 2017 (+6.1%).

B84%
, B Asia accounted for 64%.
33‘ Europe [N 6% B China accounted for 35% of world
T i
& North g container port volumes.
. B 60% of Chinese traffic is carried out by
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SourceSRMon Unctad& Alphaliner




In this scenario a new centrality of the Mediterranean 5
IS emerging thanks to € three key factors:

The New Suez Canal:
reduction in time, no limits in ship size, logistic facilities

The growing role of China
in the Mediterranean / Belt and Road Initiative

Evolutions in the shipping industry: growing ship size and mergers
between carriers determine economies of scale and
the need of routes with many stop where to load and download




The new Suez Canal (traffic pivot) has grown by double digit

B Transit goods account for 8-10% of the

e @ gl':?:/"fr entire globe. In 2017, 910 million tonnes
trough Suez of goods and more than 17,550 ships
passed through the Canal.
. +19.3%
‘8§ 7 southbound B Between 2001 and 2017 the Can al

SHESRIR traffic trends recorded a 144% increase

in transit goods.

@ +144%

on ot e Remarkable was the0 growth of the

+10.9% Southbound cargo (+20%).

Traffic

in 2017 B In 2017 traffic increased approximately
Gulf of by 11% on the previous year.

Suez

Source: SRM on Suez Canal Authority, 2018




New Centrality of the Mediterranean: 7
The growth of shares on the Europe-Far East Route

Estimated containerized cargo flows on major Easti West
container trade routes, 1995i 2018 (% TEU)

B In 2018, the Europe-Far East and the
Transpacific were by far the two biggest
trade routes, accounting to 25 and 28
min TEUs of traffic respectively.

B Europe-Far East: from 27% in 1995 to
41% in 2018.

B As a result of this growth, the
Mediterranean recovers its centrality

1995 2018

® Europe-Far East ® Transpacific Transatlantic

Source: SRM on Unctad, 2018




A steady increase in trade relation towards the MENA area: 8

Chinais the largest partner

350 - Trade with the MENA Area: :
China, US, Italy and European ! 319.0
Competitors | China
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Source: SRM on UNCTAD

Chinais the largest
trade partner of MENA
countries ($269.4 bn
import-export).

| t a kradé with
MENA Area: $87 bn
(+70.4% on 2001).
According to SRM
forecast, this trade will
reach $99.6 bn in 2020.

Italy follows Germany
but shows a better
performance than France
and the UK.




rossroads where to meet 9
d the Middle East with an

For China the Mediterranea
European markets, North
option to reach the East C

. CHINA-EU

EU’s GDP 5 TOTAL TRADE

CHINA-MENA

MENA’s GDP TOTAL TRADE

TOTAL TOTAL
€ 19,157 bn €751.2 bn
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The role of the BRI In the Mediterranean

INVESTMENT VALUE BY GEOGRAPHIC AREA
i Silk road Economic [ Arab Middle
Total value of the project: belt & 21t Century East and Nortl
UsD 1,400/1,800 bn Maritime Silk road Africa

6%

11

Countries between 60 Africa
and 100 3%
$146 bn
North Americal East Asig
‘) Investment projects $27 bn 1%

in MENA Area

INVESTMENT VALUE BY TYPE (BRI) (OTHERS)

$146 bn Investment until June 2018
No financial investment

SHIPPING &
OIL LOGISTICS

Source: SRM on China Global
$ 4_5 bn in 9 Investment Tracker database

Mena and NR ports

ENTERTAINMENT METALS




The size of ships is growing 12

Containership TEU

1975 1980 1985 1990 1995 2000 2005

Containership fleet

Source:

129 new ships SRM on
IHS,

of the 10-23,000 TEU category Alphaliner

will be launched by 2020

2012

(57 of which in the 18-23,000 TEU)

2020 63% 37%

BN Up to 10,000 TEUs Il More than 10,000 TEUs



The new drivers of maritime economy: the big alliances,

ALLIANCES

Alliances reorganized East-\West trade lanes
to form three larger
alliances of global “The"

carrers in 2017 M Alliance  / _

2M, the Ocean Alliance
and “The" Alhance,
accounting for 93%
of East—\West lanes.

Source: SRM on Alphaliner




TEU portacontainer range

TEU < 7,000

7,000 <= TEU < 13,000
® TEU>=13,000







